
VIRGINIA: 539m 1M

BEPORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: B~ PRODUCTION COMPANY

RELIEP SOUGHT POOLING OF INTERESTS IN
DRILLING UNIT NO. P-22 LOCATED
IN THE OAKWOOD COALBED ~ GAS
FXBLD I PURE(D)NT TO VA. CODE
55 45.1-361.21AND 45.1-361.22,
POR THB PRODUCTION QF OCCLUDED
NATURAL GAS PRODUCED PRON COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein collectively
referred to as "Coalbed Methane
Gas" or "Gas")

LHGAI DESCRI ION:

DRSLLIN() UNIT NUMBER F-22
(heFe)after "Subject Drilling Unit" )
IN THE (IAKNOOD COALBED MBTHANE GAS FIELD I
GARDEN I(AGISTERIAL DISTRICT,

, PATTENS( IN QUADANGLE
UCHANAI I COUNTY, VIRGINIA
the "Ss>ject Lands" are more

particu).arly described on Exhibit
"A", at(ached hereto and made a
part hereof)

) VIRGINIA GAS
) AND OIL BOARD

)
) DOCKBT NO.
) 01-1016-0948
)
)
)
)
)
)
)
)
)

)
)
)
)
)
)
)
)
)
)
)
)

REPORT OP THE BOARD

FINDINGS AND ORDER

1. Bs!arino Date and Place: This matter came on for final hearing
before the Vilrginia Gas and Oil BoaKd (hereafter "Board" ) at 9:00 a.m. on
October 16, ))001, Southwest Virginia Higher Education Center, Campus of
Virginia Highlands Community College, Abingdon, Virginia.

2. A8pearances: Nark swarts, Esguire, of Swarts 8 Stump, L.c.,
appeared for the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter. Based
upon the avid(ence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potential owners, i.e.,
parsons identified by Applicant as having ("Owner" ) or claiming ("Claimant" )
the right8 to Coalbed Methane Gas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
UPper Horsepen!
Pocahontas No
Pooahontas No.
seams, coalbe
Format ion n ) I
Lands; (2) r
sometimes "p

Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,
8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,

4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
s and rock strata asaociated therewith (hereafter 48ubject

Subject Drilling Unit underlying and comprised of Subject
presented it has given notice to those parties (hereafter
rson(s)" whether referring to individuals, corporations,
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Subject Land», who have not heretofore agreed to lease or sell to the
Applicant ami/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Cl'aimm>ts in Subject Drilling Unit are listed on Exhibit E. Further,
the Board has, caused notice of this hearing to be published as required by Va.

.1-361.19.B.Whereupon, the Board hereby finds that the notices
satisfy all statutory rkquirements, Board rule requirements and
andards of state due process.

code Ann. 5 4
given hexlein
the minimum sg

4. A>)>endments: Exhibit B-3 and Exhibit A, Page 2.

5. DI.smissals> See Exhibit B-2 hereto.

partnerships, associations, companies, businesses, trusts, joint ventures or
other legal tities) entitled by Va. Code SS 45.1-361.19 and 45.1-361.22,, to
notice of th Application filed hex'ein> and (3) that the persons set forth in
Exhibit B-3 lhereto are persons identified by Applicant through its d»e
diligence

who
may be Ownezs or Claimants of Coalbed Nethane Gas interests'in

Subject Po tion, in Subject Drilling Unit underlying and comprised of

6. R>!lief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Code 5 45.1-361.21,
the Board pocil all the rights, interests and estates in and to the Gas in
Subject Dril:.ing Unit, including the pooling of the interests of the
Applicant, thx Unit Operator, and of the known and unknown persons named in
Exhibit B-3 l>ezeto and that of their known and unknown heirs, executozs,
administrator», devisees, trustees, assigns and successors, both immediate and
remote, for xhe drilling and opera)ion, including pxoduction, of Coalbed
Nethane Gas, produced from or allocated to the Subject Dzilling Unit
established f»r the subject Pozmation underlying and comprised of the subject
Lands, (heres(ter sometimes collectively identified and referred to as "well
development s>I>d/or operation in the s(>bject Drilling Unit" ), and (2) that the
Board designs(Ie Consol Energy Inc. as Unit Operator.

7. Rldief Granted> The Applicant's requested relief in this cause be
and hereby ii granted> (1) Pursuant to Va. Coda 5 45.1-361.21.C.3, Consol
Energy Inc. (herein "Operator" or "Unit Operator" ) is designated as the Unit
Operator auth»rised to drill and operate Coalbed Nethane Gas well(s) in the
Subject Drilling Unit at the location depicted on the plat attached hereto as
Exhibit A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27 et seg.> to the Oakwood Coalbed Nethane Gas Field I Order OGCB 3-90,
dated Nay 18, 1990, as amended> to 5 4 VAC 25-150 et ~ss ., Gas and Oil
Regulatious; and to SS 4 VAC 25-160 et ~se ., virginia Gas and oil Board
Regulatio>)>s, >ill as amended from time to time, and (2) all the interests and
estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator, and of 'the known and unknown persons listed on
Exhibit B-3, attached hereto and ma>)(e a part hereof, and their known and
unknown heirs, executors, administrStors, devisees, trustees, assigns and
successors, bath immediate and remote, be and hereby are pooled in the Subject
Formation in he subject Drilling Unit underlying and comprised of the subject
Lands.
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All coal-
beds and
coal seams
below the
Tiller
Seam, in-
cluding,
but not
limited to
UPper Sea-

proxima-
ly 80-
re
illing
it

board, Greasy
Creek, Niddle
Seaboard, r
Seaboard, Upp r
Horsepen, Ni le
Horsepen, War
Creek, Lower
Horsepen, Poc)hon-
tas Nos. 9, 8 7,
6, 5, 4, 3, 2(and
various unnam(sd
seams and as+lated
rock strata

Subject
Formation Unit Size

Permitted
Well Location(s)

Well CBN-F22
(herein "Well" )
proposed to be
located in Unit
F-22 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
depth of
2,095.00 feet.

Field and
Well Classification

Oakwood Coalbed
Qas Field I
for Coalbed Nethane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorized
Pursuant to Va.
Code 5 45.1-361.20

Order
Number

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Pield
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Pursuan'ollowing met
of allowable

Unit Number F-22
Buchanan County, Virginia

o the Oakwood I Field Rules, the Board has adopted the
for the calculation of production and revenue and allocation

ts for the production of Coalbed Nethane Gas.

Por Pra Well Gas. - Qas shall be produced from and allocated to only
the 80-acre drilling unit in which the Wells are located according to
the undjvided interests of each Owner/Claimant within the unit, which
undivi interest shall be the ratio (expressed as a percentage) that
the amo t of mineral acreage within each separate tract that is within
the Sub ect Drilling Unit, wham platted on the surface, bears to the
total eral acreage, when platted on the surface, contained within the
entire -acre drilling unit in the manner set forth in the Oakwood I
Pield es.
8. Elle

named in Exhib
the operation
payment mutua
the Unit Oper
forth in Para
option select
address shown
recorded in t

ction and Election Period: In the event any Owner or Claimant
it B-3 hereto does not reach a voluntary agreement to share in
of the well located in the Subject Drilling Unit, at a rate of
y agreed to by said Qas Owner or Claimant and the Applicant or
tor, then such person named may elect one of the options set
aph 9 below and must give written notice of his election of the

d under Paragraph 9 to the designated Unit operator at the
below within thirty (30) days from the date this Order is
county above named. A timely election shall be deemed to have



been made if„'n or before the last day of said 30-day period, such electing
person has d livered his written election to the designated Unit Operator at
the address own below or has duly postmarked and placed its written election
in first cl s United Btates mail, postage prepaid, addressed to the Unit
Operator at t e address shown below.

9. Ellection Options:

9.1 Option 1 - To Participate In The Development and Operation of the
Drilling Unit: Any Qas Owner or Claimant named in Exhibit B-3 who
does not reach a voluntary agreement with the Applicant or the Unit
Operator may elect to participate in the development and operation of
the Subject Drilling Unit (hereafter "Participating Operator" ) by
agrmfing to pay the estimate of such Participating Operator's
r srtiOnate art Of the actual and reasonable costs of thep op p

dave opment contemplated by this Order for Qas produced pursuant to
the I Pield Rules, including a reasonable supervision fee, of
the 11 development and operation in the Subject Drilling Unit, as
more particularly set forth in virginia Qas and oil Board Regulation
4 VAi 25-160-100 (herein "Completed-for-Production Costs" ). Purther,
a P,articipating Operator agrees to pay the estimate of such
Part:icipating Operator's prbportionate part of the Completed-for-
Production Cost as set forth below to the Unit Operator within forty-
five (45) days from the later of the date of mailing or the date of
recording of. this Order. The Completed-for-Production Cost for the
Subj<,.ct Drilling Unit is as follows:

Completed-for-Production Cost: 5193,328.03

9.2 Osjtion 2 - To Receive A! Cash Bonus Consideration: In lieu of
grticipating in tba well develcpment and operation of Subject
D illing Unit under Paragzmph 9.1 above, any Qas Owner or Claimant

in Exhibit B-3 h4)reto who does not reach a voluntary
agreement with the ApplicSnt or Unit Operator may elect to accept
a cash bonus consideratioq of 51.00 per net mineral acre owned by
such person, ccxmaencing upon entry of this Order and continuing
annually until commencemeht of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and one-
half percent (12.5\)] of the net proceeds received by the Unit

erator for the sale of the Coalbed methane Qas produced from anyOp

Wge

ac

1 development and operation covered by this Order multiplied byt person's Percent of Unit or proportional share of said
uction [for purposes of this Order, net proceeds shall be

ual proceeds received less post-production costs incurred

A Parti ipating Operator's proportionate cost hereunder shall be the
result btained by multiplying the Participating Operators'Percent of
Unit" t mes the Completed-for-Production Cost set forth above. Provided,
however that in the event a participating Operator elects to
particilat ~ and fails or rdfuses to pay the estimate of his
proport(onate part of the Com[(lated-for-Production Cost as set forth
aboVe, all within the time set forth herein and in the manner prescribed
in Paragraph 8 of this order, then such Participating operator shall be
deemed to have elected not to participate and to have elected
compenss(tion in lieu of participation pursuant to paragraph 9.2 herein.
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dzwnstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketingossts, whether performed by Unit Operator or a third person) asf,air, reasonable and equitable compensation to be paid to said Gas
O«ner or Claimant. The initial cash bonus shall become due and
o «ing when so elected and shall be tendered, paid or escrowed
within sixty (60) days of recording of this Order. Thereafter,
aznual cash bonuses, if any, shall become due and owing on each
««zniversary of the date pf recording of this order in the event
p«oduction from Subject Drilling Unit has not theretofore
c >mmenced, and once due, shall be tendered, paid or escrowed
within sixty (60) days of, said anniversary date. Once the initial
cash bonus and the annual cash bonuses. if any, are so paid or
e«>crowed. subject to a final legal determination of ownership,
said payment(s) shall be satisfaction in full for the right,interests, and claims of such electing person in and to the Qas
p..oduced fzom Subject Fdrmation in the Subject Lands, except,
h»waver, for the I/8th royalties due hereunder.

S»bject to a final legal determination of ownership, the election
z«use under this paragraph 9.2, when so made, shall be satisfaction
i» full for the right, interests, and claims of such electing
p»rson in any well develOpment and operation covered hereby and
s»ch electing person shall be deemed to and hereby does lease and
a»sign, its right, inteWests, and claims in and to the Qas
produced from subject Pormation in the subject Drilling Unit to
the Applicant.

9.3. 0(ition 3 - To share In The Develonment And operation As A Mon-
p(irticipating person oji A carried semis And To Receive
Olmslderation In Lieu Of 'Cash: In lieu of participating in the
din«elopamnt and operation'of subject Drilling Unit under paragraph
9, 1 above and in lieu of receiving a cash bonus consideration
uzider Paragraph 9.2 above, any Gas Owner or Claimant named in
Rlbibit 3-3 hereto who does not reach a voluntary agreement with
tlute Applicant or Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
b«,sis (as a "Carried Well Operator" ) so that the proportionate
p« rt of the Completed-for«Production Cost hereby allocable to such
carried well operator's interest is charged against such carried
W« 11 Operator's share of production from Subject Drilling Unit.
Sz ch Carried Well Operator's rights, interests, and claims in andtt the Qas in Subject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject Drilling
Uz it (exclusive of any rc(yalty, excees or overriding royalty, or
other non-operating or non cost-bearing burden reserved in anylease, assignment thereof or agreement relating thereto covering
such interest) equals thz'ee hundred percent (300%) for a leasedinterest or two hundred Qrcent (200%) for an unleased interest
(whichever is applicable) of such Carried Well Operator's share of
the Ccmpleted-for-Production Cost allocable to the interest of
such Carried Well few.rator. When the Applicant recoups andrecovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of suchCarried Well Operator shall automatically revert back to suchCarried Well Operator, and from and after such reversion, suchCarried Well Operator shall be treated as if it had participated
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initially under Paragraph 9.1 above; and thereafter, such

rticipating person shall be charged with and shall pay his
rcportionate part of all further costs of such well development
d operation.

ject to a final legal determination of ownership, the election
amde under this Paragraph 9.3, when ao made, shall be satisfaction

full for the rights, interests, and claims of such electing
rson in any well development and operation covered hereby and

such electing person shB11 be deemed to have and hereby does
a)sign its rights, intelrests, and claims in and to the Qas
produced from subject pormation in the subject Drilling Unit to
the Applicant for the period of time during which its intezeat is
c/rried as above providald prior to its reversion back to such
e ecting person.

claims in and to the Qaa produced from subject Formation in the subject
Drilling Unit to the Applicant. Persena who fail to properly elect shall be
deemed, subjsbt to a final legal determination of ownershiy, to have accepted
the coapehsat)on and terms aet forth herein at paragraph 9.2 in satisfaction
in full for t e right, interests, and claims of such person in and to the Qas

subject Formation underlying subject Lands.produced from the

11. Default Bv Particiamtinu Perssm: In the event a person named in
Exhibit B-3 egecta to participate under'aragraph 9.1, but fails or refuses to
pay, to secuzls the payment or to make an arrangement with the Unit operator
foz the DaymBnt of such person'a proportionate part of the Completed-for-
Productiok Cogt as aet forth herein, 411 within the time and in the manner as
prescribed in;this Order, then such yerson shall be deemed to have withdrawn
his election fo participate and shall be deemed to have elected to accept as
satisfaction 4n full for such yerson's right, interest, and claims in and to
the Qas the consideration provided in PWragzaph 9.2 above for which his
interest gual/flea deyending on the eBcess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed
election Shalll be tendered, paid or escrowed by Unit Operator within one
hundred twentlt (120) days after the last day on which such defaulting person

r should have paid Ps yzoportionate part of such cost or
satisfactory arrangembmts for the yayment thereof. When such

deration is paid or escrowed, it shall be satisfaction in full
interests, and claims of such yerson in and to the Qas

ject Drilling Unit in the Subject Lands covered hereby, except,
dny royalties which would become due yursuant to Paragraph 9.2

under this
should have
cash bonus c
for the righ
underlying 8
however, for
hereof.

10. Fhilure to Pronerlv Elect: In the event a person named in Exhibit
B-3 hereto ddea not reach a voluntary agreement with the Applicant or Unit
Operator and fails to elect within the time, in the manner and in accordance
with the termW of this Order, one of the alternatives set forth in Paragraph 9
above for whilch his intezest qualifies, then such person shall be deemed to
have elected hot to participate in the proyosed well development and operation
of Subject grilling Unit and shall be deemed, subject to a final legal
determinaltion of ownership, to have elected to accept aa satisfaction in full
for such pe&son's right, interests, and claims in and to the Qas the
consideration provided in Paragrayh 9.2 above for which its interest qualifies
and shall be deemed to have leased aad/or assigned his right, interests, and

12. Aslsiwnment of Interest: In the event a person named in Exhibit B-
3 is unable t4 reach a voluntary agrekeent to share in the operation of the
Wells contemplated by this Order at a rate of payment agreed to mutually by



said Owner or Claimant and the Unit Operator, and such person elects or fails
to elect to ()o other than participate under Paragraph 9.1 above in thaw well
development 4(nd operation in subject Drilling ()nit, then subject to a final
legal determ((nation of ownership, such person shall be deemed to have and
shall have s4(signed unto Applicant such person's right, interests, and claims
in and tc sa)d Wells, and other shark in production to which such person may
be entitled by reason of any eledtion or deemed election hereunder in
accordance with the provisions of this order governing said election.

13. Wit onerator (or ossratcr)4 consol Rnergy inc. be and hexeby is
designated aa Unit Operator authorised to drill and operate the Well in
subject Fo~tion in subject Drilling Unit, all subject to the permit
provisions cohtained in Va. Code 55 45.1-361.27 et seg.; 55 4 VAC 25-150 et
seg., Qas and oil Regulationsg ss 4 vAc 25-160 et ~eg., virginia Qas and oil
Board Regulatjions; the Oahwood Coalbsd Qas Field I Order OQCS 3-90, all as~ Izcm time to time, and all egections required by this Ord'ar shall be
communicated ko Unit Operator in writing at the address shown below:

Consol Rnergy Inc.
P. O. Bdx 947
Sluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

t of Onerations: Unit Operator shall coaawece or
operations for the drilling of tha well within Subject Unit
ed thirty (730) days from the date of this Order and shall

of same with due diligenoe. lf Unit Operator shall not
and/or prosecuted, then, t'his Order shall terminate, except
then payable harean)3er( otherwise, unless sooner tersdnated

Soaxd at 12:00 p.m. on the date on which the well covered
zmanently abandoned and plugged. Rowever, in the event an

rom this Order, thlen the time between the filing of the
and the final order of the Circuit Court shall be excluded

two-year peziod referred to herein.

14. 4
cause 'to coam(8mce
within seven ~
prosecute ation
have so c ce&
for any chsh

'ythis Order'of the
'this Order~ is pe

appeal is t sn f
petition for 1
in calculati+ the

r, shall have a lien and a right of set off on the Qas
s, and interests owned by any person subject hereto who elects
under Paragraph 9.1 in the Subject Drilling Unit to the extent
rred in the drilling or operation on the Subject Drilling Unit
against such person's interest. Such liens and right of set

eparable as to each separate person and shall remain liens until
tor drilling or operating any of the Wells has bean paid the
e under the terms of this Order.

af forded haze)Imds
estates, right
to paxticjpatg
that costS in+
are chargeable
off shall be
the Unit
full amounts du

15. O8iezator's Lies: Unit operator, in addition to the other rights

16. R4(crow Provisions:

Unit Operator represented to the Board that there are no
un)nxnm ov unfocatable claimants in subject Drilling Unit whose payments are
subject tq ths( provisions of paragraph 16.1 hereof; and, the Unit Operator has
represented td the Board that there are no conflicting claimants in subject
Drilling Unit whose payments are subjBct to the provisions of Paragraph 16.2
hereof. 77)aref)ore, unless and until ot+rwise ordered by the Board, the Rscrcw
Agent nambd +xein or any successor named by the Board is not required to
establish an escrow account for Subject Drilling Unit, or to receive and
account to the Board pursuant to its agreement for the escrowed funde
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hereafter deacribed in Paragraphs 16.1 and 16.2:

16.1

16.2

Pirst Union Rational Bank
Corporate Trust PA1328
123 South Broad Street
Philadellphia, PA 19109-1199
Telephoba«(2151 985-3485 or (800) 665-9359
Attentipn« Don Ballinghoff

Escrow Provisions Por Unknown or Unlocatable Persons: If any
p)Lyment of bonus, royalty payment or other paymmat due and owing

er this Order cannot be made because the person entitled
reto cannot be located or is unknom, then such cash bonus,

rcyalty payment, or other payment shall not be commingled with any
ftunds of the Unit Operatop anE, pursuant to va. code Ann. 5 45.1-
301.21.D, said sums shall be deposited by the Unit Operator into
t e Escrow Account, c«mm(encing within one hundred twenty (120)

ys of recording of thia Order, and continuing thereafter on a
ly basis with each (ieposit to be made, by use of a report
t approved by the InSpector, by a date which is no later than

(60) days after tb(a last day of the month being reported
r for which funds ate being deposited. Such funds shall be
for the exclusive use of, and sole benefit of the person
led thereto until suoh funds can be paid to such person(s) or
the Escrow Agent relinquishes such funds as required by law

rsuant to Order of the Board in accordance with Va. Code 5
361.21.D.

mIx«th

sixty

petit
uhti 1
of pu

Escrow Provisions Por Conf 1ictinc Claimants: If any payment of
us, royalty payment, proceeds in excess of ongoing operational
nses, or other payment due and owing under this Order cannot

made because the person entitled thereto cannot be made certain
d e to conflicting claims 'of ownership and/or a defect or cloud on

A«(count within one hundred twenty (120) days of recording of this
Ort)er, and continuing thereaf ter on a monthly basis with each

it to be made, by ume of a report format approved by the
I pector, by a date which is no later than sixty (60) days after
t last day of the month being reported and/or for which funds

subject to deposit. Such funds shall be held for the
lusive use of, and sole benefit of, the person entitled thereto
il such funds can be paid to such person(s) or until the Escrow
t relinquishes such funds as required by law or pursuant to

Or r of the Board.

t e title, then such caah bonus, royalty paya'ant, proceeds in
cess of ongoing operati«ical expenses, or other payment, together

wi(th Participating Operator's Proportionate Costs paid to Operator
psjrsuant to paragraph 9.1 hereof, if any, (1) shall not be
c«(mmingled with any funds of the Unit Operator; and (2) shall,
p«(rsuant to Va. Code Ann. 5$ 45.1-361.22.A.2, 45.1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit Operator into the Escrow

17. Sp(acial Pindincs: The Board specifically and specially finds:

17.1,. Applicant is a Virginia general partnership composed of Consol
Energ(/ Inc, and Consolidation Coal Company. Applicant is duly
authoPised and qualified to transact business in the Commonwealth of
Virgihiag



17.2. C»nsol Energy Inc. has
auth»rity to explore, develop and
of P>plicant now owned or het'ea
deva,.op and maintain the proj>ert
conshnted to serve as Coalbed
Dril,'.ing Unit and to faithfu~ly
as U»it Operator by statute and

aware corporation duly authorised to
wealth of Virginia, is an operator in

and has satisfied the Board's
irginia;

nsol Energy Inc. is a Del
act business in the Com8>on
Commonwealth of VirgiDia
rements for operations 9n V

accepted Applicant's delegation of
maintain the properties and assets

fter acquired, has agzeed to explore,
ies and assets of Applicant, and has

Methane Gas Unit Operator for Subject
discharge the duties imposed upon it
regulations>

gas interest/claims in and to Coalbed
of the coal interest/claims in and

t Drilling Unit, and Applicant claims
lop end produce Coalbed Netlume Gas

84.65870 percent of the oil snd
NetlW>me Gas and 84.65870 per~t
to C<>albed Nethane Gas in 8+jec
the right to explore for, dave

Subject Pormations in oakwocd Unit Number p-22 in Buchanan
y, Virginia, which Subject Lands are more particularly described

NAh

17.4 . p >pl icant, Buchanan Production Company, claims ownership of gas
3.ea>w.s, coalbed Methane Gas leases, and/or coal leases representing

II 'lf
estimated total pzoduotion from Subject Drilling Unit is 125

50 NNGP. The estimated amount of reserves from the Subject
ing Unit is 125 to 550 988'P>

t,forth in Exhibit 8-3 is the name and last known address of
each owner oz claimant identified by the Applicant as having or
eleison.ng. en interest in the Qoalbed Methane Gas in Subjeot Pozmation
in s<>bject Drilling Unit un4ezlyimg and comprised of subject Lands,
who Las not, in wri.ing,, leashd to the Applicant or the Unit operator
or aixeed to voluntarily poop his interests in Subject Drilling Unit
for its developsmnt. The if>terests of the Re~ts listed inMit it B-3 comprise 15.34130 percent of the oil and gas
fntezests/claims in and to +albed Methane Gas and 15.34130 percent
Of the coal interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;

17.5. lq>plicant proposes to dril>1 one Well, Well CBN-F22, on the Subject
Orill ing Unit to an estimate4 depth of 2,095.00 feet at the location
depi< ted on the plat attached hereto as Exhibit A to develop the pool
of lh;s in subject Formations>

17.8. Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the rightto participate in the Wells are those options provided in paragraph 9
above>

17.9. The zelief requested and granted is just and reasonable, is
supported by substantial evidence and will affozd each person listed
and meed in Exhibit B-3 hereto the opportunity to recover orreceive, without unnecessaryi expense, such person's just and fair
Share of the production from Subject Drilling Unit. The granting of
the >>pplication and zelief requested therein will ensure to theextent possible the greatest ultimate recovery of coalbed Methane
Gas, prevent or assist in preventing the various types of waste
prohi/ited by statute and protect or assist in protecting the



corcelative rights of all persons in the subject costa sources of
supply in the Subject Lands. Therefore, the Board is entering an
Or+r granting the relief herein set forth.

18. Nailing of order And Pilins Of Affidavit: Applicant or its
Attorney shall file an affidavit with the ()ecretary of the Board within sixty
(60) days af()er the date of recording of this order stating that a true and
correct copy of said Order wes mailed within seven (7) days from the date of
its receipt ((o each Respondent named in Sxhibit B-3 pooled by this Order and
whose address is known.

19. RBailabil.itv of Unit ~: The Director shall provide all
persons not )subject to a lease with reasonable access to all records for
Subject Dril ing Unit which are submitted by the Unit Operator to said
Director and/ r his Inspector(s).

20. Cbnclusion: Therei'ore, the requested relief and all terms and
provisions sef forth above be and hereby are granted and IT IS SO ORDSRSD.

21. Abcxwls: Appeals of this Order are governed by the provisions of
Va. Code Ann.' 65.1-361.9 which prowides that any order or decision of the
Board may be appealed to the appropriWte circuit court.

22. Sffective Date: This Order shall be effective on the date of its
execution.

DOSS SXSCUTSD this /f day of January, 2002, by a majority of the
Virginia Gas pd Oil Board.

h
DOSS ASD PSRPORNSD this 4N()S day of January, 2002, by Order of this

Acting principal Sxecutive To The Staff
VirlZinia gas and Oil Board

10



STATN OF VXNOCNXA
COONfy OF WXB$

Acknowliwiged on this ~ da
a notary public in and fox the C
Wampler, beiS g duly sworn did d
Virginia Qas iLnd Oil Board, that he e

of January, 2002, personally befoxe me
onwea 1th of virginia, appeared Benny
and say that he is Chairman of the

ecuted the same and was authorised to do

SuNan Q. Qagrett
Not'axy Public

Ny commisaion, expires July 31, 2002

STATS OP VXRQ XA )
COONTY OF XNQTON )

Ackncwx on this day Of January, 2002, personally before me a
notary publicl in and for the we 1th of Virginia, appeared B. R. wilson,
being dulg sw~rn did ~e msd say that he is Acting principal Nneoutive to
tbe Staff of the virginia Qas and oil Board, that he executed the ~ and was
authorised to do so

oiabe J. Navis,/
Notbry Public

My commission ~aspires September 30, 2005
.A&.ef



C'. MO.„N5
CONSOL ENERGY, INC.

Tact M —~~
Yahoo P~ Coal ColBucbsnan Caal Co.~pcabontss Coal Co. -2/3 Coal, OS ib Gas
North ~Timber Carp. —I/3 Caal, Oil snd Gas
Coal~
lshmd Crtuh Coal Co. —Coal bahwv ths Tlhc Scam
North tsjerica Thubsr Corp. aad their sppsretu ~

htc„ tmd~Resmtross, Inc„CBM Lcesscs (1/3)
Pttsbtaloa Co. CBM Lessee (2/3)

36.66Aatte 45.$2534

Slocmu Idud Co. —Coal, Oil aad Gas
Coal
Ishud CrtIsh Coal Compssy- Coal behest tbs TiSsr Seam
Buchaaaui I~Compssy- CBM Lames
North tsItriom Timber Corp. —Surlbse
3723 Acres 46.537556

3. J.W.W. Btddsrht Heirs, Devisces, Succsssms aml~Surdtca, Caal, Oil 4Gss
Caal Lesstse
Isleed Coal Co. —Coal btdow tbs Tilhr Scam (W2123?Ye)
Rasters Bxphsudan Co.- OS, aad Gas Leased (I/12?)

Co. —CBM Lessee (9$.9871)
6.11Acres 7.637594

Psus1 of1 9/12IOI, 3:58PM



r.ca ~an
sou[ I/%$ %P 1 PI%i W%F%I

Tm

~esssttr Isds suade %% osan PMHI Mde No seas seortMs
or ~ odlwr. ns. ae ss Hor Iaelasoa s cUMEHI Telo salver.

8,800'ATITUDE: 37 17'0" JI
O
Vl

MINERAL

SURFACE

H SSSTSS.TS
0 usnssUII ~w O

n SSTAHLss .. O
t sense%At

/

/

I

I

638

0

THE Jdllat waL Iottalsn alL & aioal Ie rscI or Tla eaorasto UgksgH nxNMN4 To 4 laa ss-IsOrtso na 4LI-Jell

WELL LOCATION PLAT

COMPANY ~L Q NW INC WELL NAME oR NUMSER

TRACT NUMBER SLOCUM ~0 CO. OUAINANOLE

OISTRCTI

WELL ~TES (uiRORSA STATE PLANE): STATE PLANE N 357.218.03 f 985,113.92
~ USGS TOPOORAPISC MAPS%&

CSM-F22

PATTERSON

ELEVILTTOH, 1~<0 METHOO USEO To OETETTMTNE ELETSLTION.SUCH'oole: I ~ 400'ele 09 04-01
t

FACTO

TNe ptAT e A NEHI PLAT ~ AN UPOATEO ptAT.;oR A FINAL LOCATION

c
Oanotss lIhs losedan ol 0 well en United Stoics Tepoyaahie Maps. seals 1 .OOO.+ latitude end long%ada Ihlae heine ed+ bonter Ines ae shown (

tUCRN88 Mo.Liaaneed profseahnwd Engineer or Uaansed Land Sunrsyor'(Attix Seal)

Rar. 100lb e/r. /d ~



Q sooc 538rer167 Q

J.W. W. Saon ~, ftwhses,
arJssh)ea, et aL

(1) J.W. W. IWSwh HFee, Dwisees,
Suasweoe omah)eh

Qs) SeshthnnSe)aeh
NS SWQsahhhef) Taw.
Faiaehs, FL SNN

5. fh.a~~:

8.11 arw

OANW ares
1100) a)L11 arw

0.01105% Lessee

J.W.W.SSSeh ftwheaa,

)1) J.W.W. Sfejhh Owhees,

5.11 arm

Qs) sessfr Jah

05)Sahib

'055 SW)hanhhsn)Tar.
Fasaeh, FL sNN

OANN eww1'f0.11asw
0.01105% Leased

Feae1 sf 1



M tBd()00K 51JSPACF.16S Q
Unk F~

Docket 8)/QDB Ot-1tH80948
Ust of Unissued Owners/C tahnsnts

(4) North Amartcen Tartar~*
Mtnsnd stxuen¹d
P.O. Bcu 105210
Atlanta GA 30346

Tract N. 6.11an¹

12.22 act«I
1/3 af 38.88a«es

152750%

J.W. W. Baldwin Hake, D¹dssss,
Success«s ar Assigns, et al.

(1) J.W.W.Mdrdn Hake, Devtsses,
Success«s ar Assigns

(20) K¹en Mdwin
3230 West Ridge
Houston, TX 77025

(22) Mtchsts Bakhdn
Rt1 Bax 1450
Sedgewtck. ME 04678

(25) Dwdd C¹r edwin
915N. Pannt¹dsO)t 82
Daytona Beech, FL 32018

6.11 a«ss

0.0354 a«es
5/884 cf 8.11a«es

0.0068 acres
1/691 of6.11 a«es

0.0088 a«es
1/891 ale.« ~

7.63750%

0.04420%

0.01105%

0.01105%

(4) Narth Ann/teen Ttndt¹ C«pc/at)an
IBn¹al tarknsru
P.O. B«r 106210
Agents, QA 30348

Tract 83.8.11mum

12.22 a«es
1/3 af 36.N s«es

15.2750%

J.W.W.Bek&n Hake, Deviseas,
Suc«ws«s or Assigns, et al.

(1) J.W.W.Mdwln Hain, Devtsees,
Success«s ar Asst(ttw

(20) K¹en Mdrdn
3230 West Rkkts
Houston, TX 77025

(22) Mtchets Mdwln
Rt1 Box 1450
Ssdgswtm, ME 04876

(25) David C¹r Baldwin

915 N. Penntsuts Drive 62
Oat/tens Beech, FL 32018

e.11 a«es

0.0354 ¹xes
5/N4 af 8.11ac/as

0.0088 sam
1/891 af 8.11e«es

0.0088 a«es
1/891 of 8.11a«es

7.63750%

0.01105%

0.01105%

VIIIGII8IA: In thc C 's Oggcc of ircuit Court of Buchanan County. The foregoing instrument
was this day presented 'res ', 'th the certificate of Fqkapw)cd~ncett89gcd,admitted to record 'sy of , 20C/rsc — . W /FFTg.
Deed Book No. 7and Pagyqdo. lE~ n'tuups M. Bovine, Jr., ClerkReturned toM fl r /fL — Jf J~ ., TESM'@AH (dr IL ~i it lÃls ) Deputy Clerk

g


